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3 While all of these explanations seem to have merit, there is one dominant reason why the percentage of
GDP and employment dedicated to services has continued to increase: low productivity. According to
Baumol's cost disease hypothesis (Baumol, Blackman, and Wolff 1991), the growth in services is actually an
illusion. The fact is that service-sector productivity is improving slower than that of manufacturing and thus,
it seems as if we are consuming more services in nominal terms. However, in real terms, we are consuming
slightly less services. That is, the increase in the service sector is caused by low productivity relative to
manufacturing. The implication of Baumol's cost disease is the following. Assuming historical productivity
increases for manufacturing, agriCUlture, education and health care, Baumol (1992) shows that the U. S. can
triple its output in all sectors within 50 years. However, due to the higher productivity level for
manufacturing and agriculture, it will take substantially more employment in services to achieve this increase
in output. To put this argument in perspective, simply roll back the clock 100 years or so and replace the
words manufacturing with agriculture, and services with manufacturing. The phenomenal growth in
agricultural productivity versus manufacturing caused the employment levels in agriculture in the U. S. to
decrease rapidly while producing a truly unbelievable amount of food. It is the low productivity of services
that is the real culprit in its growth of GDP and employment share.
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From reader reviews:

James Reed:

Reading a publication tends to be new life style in this era globalization. With looking at you can get a lot of
information which will give you benefit in your life. Using book everyone in this world can easily share their
idea. Books can also inspire a lot of people. Many author can inspire their particular reader with their story or
even their experience. Not only the storyplot that share in the publications. But also they write about
advantage about something that you need illustration. How to get the good score toefl, or how to teach
children, there are many kinds of book which exist now. The authors these days always try to improve their
proficiency in writing, they also doing some investigation before they write on their book. One of them is
this The Service Productivity and Quality Challenge (International Studies in the Service Economy).

Sheila Seim:

Are you kind of busy person, only have 10 or even 15 minute in your time to upgrading your mind talent or
thinking skill also analytical thinking? Then you are having problem with the book compared to can satisfy
your limited time to read it because this time you only find guide that need more time to be learn. The
Service Productivity and Quality Challenge (International Studies in the Service Economy) can be your
answer because it can be read by you who have those short extra time problems.

Willie McCorkle:

What is your hobby? Have you heard which question when you got learners? We believe that that question
was given by teacher to the students. Many kinds of hobby, All people has different hobby. And you also
know that little person similar to reading or as looking at become their hobby. You must know that reading is
very important as well as book as to be the factor. Book is important thing to provide you knowledge, except
your own personal teacher or lecturer. You see good news or update in relation to something by book.
Different categories of books that can you choose to adopt be your object. One of them is niagra The Service
Productivity and Quality Challenge (International Studies in the Service Economy).

Willie Randolph:

Some individuals said that they feel fed up when they reading a reserve. They are directly felt this when they
get a half elements of the book. You can choose the particular book The Service Productivity and Quality
Challenge (International Studies in the Service Economy) to make your personal reading is interesting. Your
own personal skill of reading proficiency is developing when you such as reading. Try to choose easy book
to make you enjoy to read it and mingle the opinion about book and reading especially. It is to be very first
opinion for you to like to open up a book and read it. Beside that the e-book The Service Productivity and
Quality Challenge (International Studies in the Service Economy) can to be your friend when you're feel
alone and confuse in what must you're doing of this time.
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